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A. GENERAL 
 
Address by the Management 
 
The Management of the company presents its report, along with the Financial Statements for the 
period from 01/01/2007 to 30/09/2007. The financial statements for the period ended on 
September 30, 2007 (including the comparative data for the period ended on September 30, 
2006) were approved by the BoD of the Company on October 19, 2007.  
 
The Company’s Management team is responsible for the preparation of the financial statements 
in such a way, that they provide an accurate and fair view of the company’s financial situation, 
asset structure, financial results and cash flows.  
As a result of the above, the company management is responsible to: 
 

- choose the accounting principles according to the International Accounting Standards 
(I.A.S.) and the International Financial Reporting Standards (I.F.R.S.), and to apply these 
principles in a consistent manner. 

- choose the appropriate accounting principles which contribute towards an accurate and 
fair presentation of the company’s financial situation, asset structure, financial results and 
cash flows and to apply these principles in a consistent manner.  

- provide reasonable estimates whenever required. 
- prepare the financial statements according to the principle of business continuity. 
 

 
 
On behalf of the Management 
 
 
 
 
 
 
Ioannis N. Paguidas 
Chairman BoD 
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B. FINANCIAL STATEMENTS 
 

BALANCE SHEET     
amounts in € Note 30/9/2007  31/12/2006
     
Intangible assets 7 2.374,76  3.673,68
     
Tangible assets     
Furniture and other equipment 7 1.272,29  2.198,06
     
Investments (non current)     
Financial assets available for sale 8 0,00  203.996,10
     
Other long-term receivables 8 7.999,47  7.999,47
     
Receivables (current)     
Other receivables 9 2.454.773,96  477.056,90
     
Investment portfolio (current) 10 25.488.612,39  25.668.237,28
     
Cash and Cash equivalents 11 10.585.954,65  11.738.218,23
     
Transit debit balances 12 3.456,19  4.875,74
Total Assets  38.544.443,71  38.106.255,46
     
Capital Stock 13 31.830.701,33  31.830.701,33
Other reserves 13 559.240,20  622.002,90
Own shares 14 -5.240,00  0,00
Results carried forward 13 5.722.908,93  4.845.168,83
Total equity  38.107.610,46  37.297.873,06
     
Long-term liabilities     
Employee benefits liabilities      
post-employment benefits 15 9.286,67  6.790,00
     
Short-term liabilities     
Suppliers and other liabilities 16 378.776,14  741.156,07
Current income tax 17 46.315,54  57.180,22
    
Transit credit balances 18 2.454,90  3.256,11
Total Equity and Liabilities  38.544.443,71  38.106.255,46
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INCOME STATEMENT       

Amounts in € Note 
01/01-

30/09/2007  
01/01-

30/09/2006
01/07-

30/09/2007 
01/07-

30/09/2006
       
Portfolio Income 1 803.238,53  615.382,49 288.468,17 105.434,86
Profit & Loss from securities 1 3.013.318,12  3.411.026,87 1.129.856,92 254.315,11
Portfolio management cost 2 896.217,90  1.018.454,95 267.332,04 258.049,60
Gross profit (or loss)  2.920.338,75  3.007.954,41 1.150.993,05 101.700,37
       
Other income 1 151,205.92  182,697.01 61,047.53 57,210.78
       
Administrative expenses 3 210.497,73  174.948,44 64.554,94 48.734,81
Selling expenses 4 8.212,99  6.390,46 0,00 0,00
Other expenses 4 431.283,67  500.035,92 241.587,63 42.260,02
Operating result  2.421.550,28  2.509.276,60 905.898,01 67.916,32
       
Profit (or loss) before interest 
taxes and depreciation  2.433.601,15  2.512.691,12 909.953,12 68.768,61
       
Profit / Loss from investment 
valuation 5 827.259,89  165.902,57 -388.150,03 586.725,69
Profit (loss) before taxes  3.248.810,17  2.675.179,17 517.747,98 654.642,01
       
Income tax 6 135.470,07  83.427,74 46.315,54 28.010,01
Profit (loss) after taxes  3.113.340,10  2.591.751,43 471.432,44 626.632,00
       
Basic earnings per share 19 0,28  0,23 0,04 0,06

 
 

STATEMENT OF CHANGES IN EQUITY    
Amounts in €    
 30/9/2007  30/9/2006
Shareholder's equity at beginning of period (01/01/2007 & 01/01/2006 
respectively) 37.297.873,06  36.336.507,25
Increase/ decrease of share capital 0,00  0,00
Dividends paid -2.235.600,00  -2.235.600,00
Net income recognized directly in equity -62.762,70  900,90
Profit / loss after taxes 3.113.340,10  2.591.751,43
Purchases / sales of own shares -5.240,00  0,00
Shareholder’s Equity at end of period (30/09/2007 and 30/09/2006 
respectively) 38.107.610,46  36.693.559,58
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CASH FLOW STATEMENT 

Indirect Method 
01.01-

30.09.2007  
01.01-

30.09.2006
Operating Cash Flow   
Earnings before taxes 3.248.810,17  2.675.179,17
Plus /Less: Adjustments for:   
Depreciation 11.577,58  2.280,20
Provisions -827.259,89  -165.902,57
Exchange differences (valuation) 0,00  0,00
Operating results (revenues, expenses, profits & losses) 2.433.127,86  2.511.556,80
Interest paid & related expenses 473,29  1.134,32
Plus/Less: Adjustments for changes in working capital accounts   
Decrease/ (increase) of stocks 0,00  0,00
Decrease/ (increase) of securities 1.148.118,18  3.555.769,24
Decrease/ (increase) of receivables -1.976.297,51  -143.070,91
Decrease/ (increase) of liabilities (except banks) -507.019,22  333.150,79
Less:   
Interest paid & related expenses paid -473,29  -1.134,32
Taxes paid 0,00  0,00
Total inflows/ outflows from operating activities (a) 1.097.929,31  6.257.405,92
Investing activities   
Acquisition of affiliates, subsidiaries, joint ventures and other 
investments 0,00  0,00
Purchase of tangible and intangible fixed assets -9.352,89  -460,49
Revenues from sales of tangible and intangible fixed assets 0,00  0,00
Interest received 0,00  0,00
Total inflows/ outflows from investments (b) -9.352,89  -460,49
Proceeds from share capital increase 0,00  0,00
Net proceeds from the sale of own shares 0,00  0,00
Purchase of own shares -5.240,00  0,00
Receipts from issued/raised borrowings 0,00  0,00
Repayment of borrowings 0,00  0,00
Repayment of financial lease liabilities 0,00  0,00
Dividends paid -2.235.600,00  -2.235.600,00
Total inflows/ outflows from financial operations (c) -2.240.840,00  -2.235.600,00
Net increase/ (decrease) of cash and cash equivalents for the 
period (a) + (b) + (c) -1.152.263,58  4.021.345,43
Cash and cash equivalents at beginning of period 11.738.218,23  5.165.874,34
Cash and cash equivalents at end of period 10.585.954,65  9.187.219,77
Total flows from balance sheet -1.152.263,58  4.021.345,43
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C. Accounting basis of the Financial Statements 
 
The AEOLIAN INVESTMENT FUND S.A. Company, under the trade name AEOLIAN FUND S.A., as 
stated in article 1 of its articles of association (hereinafter “the Company”) was established in 
Greece and has its registered office in the municipality of Athens, 14, Filikis Eterias Sq., at offices 
subleased from EUROCORP S.A. company. 
 
The Company’s articles of association have been formulated by the Athens notary Athanasios 
Petrakis, under act no.3489/18.06.1992 and amendment act no.3510/07.07.1992, and approved 
with decision no.Κ2-4937/10-07-1992 of the Ministry of Trade. The company is licensed to 
operate under decision no.111/02-06-1992 issued by the Capital Market Committee. 
 
The Company is subject to the clauses of articles 27-40 of Law Ν.3371/2005, article 15 of Law 
Ν.3522 and to the clauses of Law Ν.2190/1920. 
 
The duration of the Company has been set until 31/12/2090, as stated in article 1 of its articles 
of association, and may be prolonged by decision of the shareholder’s General Meeting, in 
accordance to the clauses of article 19 par.2 and article 20 par.3 of its articles of association.  
 
The Company does not belong to any group of companies neither does it own any subsidiaries.  
  
The Company employed during the period that concerns its Financial Statements, at an average, 
four (4) persons (30.09.2006 : 3 persons).  
 
It’s Financial Statements are expressed in euros (€). All amounts appear without any rounding, 
unless provided otherwise.  
 
The purpose of the Company, as stated in article 2 of its articles of association, is the exclusive 
investment of its funds: 
 
a) in transferable securities listed in the main and parallel markets of the stock exchanges in 

member states of the European Union. 
b) in transferable securities negotiated in other supervised markets of European Union member 

states, provided that these markets operate in a normal manner and are officially recognized 
and open to the public. 

c) in transferable securities listed in the main or parallel market of a stock exchange of a non-
member state of the European Union or in transferable securities that are negotiated in other 
markets of non-member states of the European Union, provided that these markets operate 
in a normal manner, are officially recognized and open to the public. The stock exchanges 
and the markets of this section are determined each time by decision of the Minister of 
Economic Affairs, following a recommendation by the Capital Market Committee. 

d) in shares of Greek mutual funds, in shares of EU mutual funds that fulfill the conditions set 
forth in Directive 85/611/EEC, and in shares of third party mutual funds, in countries that are 
not members of the EU but fulfill the conditions set in this Directive. 

e)    in newly issued transferable securities under the following conditions: 
aa. The issue of such securities includes the obligation of their registration, at the latest 

within one year, in stock exchanges and markets fulfilling the criteria of clauses a’, b’ and 
c’ of this section. 

bb. If the newly issued securities pertain to the raising of share capital for a public limited 
company by means of a public offering, according to article 8a of codification act K.N. 
2190/1920 “about public limited companies”, the Company may enter into a contract 
with the underwriter for the issue in order to participate in the public offering, subject to 
sub-condition aa’ of section e of this paragraph. 
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f) in other transferable securities, up to an amount that, at the time of the investment, does not 
exceed 1/10 of the equity of the Company, following a special permit by the Capital Market 
Committee. 

g)  in transferable and non-transferable assets that serve the immediate, operating needs of the 
Company, up to an amount that does not exceed 1/10 of its equity. 

h)   in cash and bank deposits. 
 
In investing the above mentioned funds, the Company fulfills any terms and conditions set by 
law for Investment Fund Companies. 
  
Compliance with the International Accounting Standards (I.A.S.) and the International 
Financial Reporting Standards (I.F.R.S.) 
 
The Financial Statements of the Company for this accounting period have been prepared 
according to applicable I.A.S. and I.F.R.S. standards.  
 
All reforms relevant to previous accounting periods have been transferred to account “Results 
carried forward” through the statement of changes in Net Worth. 
 
Changes in accounting estimates – principles 
 
There haven’t been any changes in accounting estimates (e.g. in the useful lives of assets), since 
there haven’t been any material reasons necessitating such changes. 
 
The selected method to handle any changes in accounting principles is the basic method of I.A.S. 
8. 
 
Comparative Information  
 
The Financial Statements for this period also include the following comparative information: 

- About the balance sheet of 31.12.2006  
- About the results of 30.09.2006 
- About the cash flows of 30.09.2006 
- About the statement of changes in net worth of 30.09.2006 

 
The principle of Business Continuity 
 
The reported financial statements have been prepared according to the principle of business 
continuity. 
 
Application of the I.A.S. and I.F.R.S.  

 
The Company has prepared its general scope Financial Statements for the first time according to 
the I.A.S. and I.F.R.S. standards, that were in effect on 01/01/2005, by also applying them 
retroactively.  
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D. FUNDAMENTAL ACCOUNTING PRINCIPLES 
 
The Financial Statements have been prepared according to the principle of Historical Cost, with 
the exception of the valuation of investments in financial instruments. 
 
The basic accounting principles are described below: 
 
Revenues 
 
The Proceeds from the Investment Portfolio are recognized for dividend purposes on the date 
that they were finalized with the approval of the General Meeting, and for interest purposes on a 
time basis, so that they reflect the normal return on the investments. 
 
Recognition and depreciation of Tangible and Intangible assets  
 
The Company registers its tangible assets during their initial recognition and in any subsequent 
valuation, based on their acquisition cost, and reduces their value with annual depreciations and 
based on provisions for any advent of loss of their value. The acquisition cost of tangible assets 
includes the invoice value for their purchase plus any expenses incurred for their acquisition and 
their establishing at their present location and condition in the Company. 
 
The Company depreciates the tangible assets that it uses exclusively to serve its operational 
needs based on their useful life, which has been set as follows: 
 

- For Furniture and other equipment: 5 years 
- For Computers: 3,3 years 

 
The intangible assets of the company are recorded on their initial recognition, and in any 
subsequent assessment of their acquisition value, based on their acquisition cost, and their value 
is reduced with annual depreciations and by provisions for possible occurrences of loss of their 
value. The depreciation of intangible assets is carried out over their useful life, set at 3,3 years. 
  
The Company doesn’t possess any fixed assets (tangible or intangible) for investment or other 
purposes other than those mentioned above.  
 
Capitalization of Expenses 
 
All expenses concerning the establishment and first installation of the Company as well as 
expenses pertaining to any relocation are recognized as expenses during the period in which 
they occur. 
 
Financial instruments and Investments 
 
Te financial assets and liabilities are recognized in the Company’s balance sheets when it 
receives the contractual benefits or undertakes the contractual obligations of each financial 
instrument.  
 
Liabilities are recorded based on their par values minus any provisions for doubtful accounts.  
 
The investments of the Company in transferable securities are recorded on the date of the 
transaction based on their acquisition cost, excluding any commissions and other purchasing 
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expenses. The Company, as a standard practice, transfers these expenses at the time they incur 
to the results for the period to which they pertain. 
  
The investments made by the Company are categorized either as “Investment portfolio” or as 
“Financial assets available for sale”, depending on their purpose. 
On each subsequent date, the “Financial assets available for sale” that pertain to listed 
transferable securities are valuated based on their current value. The “Financial assets available 
for sale” that pertain to transferable securities not listed in any organized market are recorded 
based on the net worth method. Special categories of transferable securities listed in an 
organized market but placed in a suspended status or under other restrictions are included in the 
“Financial assets available for sale” and are valuated based on their last available closing price. 
The “Investment portfolio” is always valuated based on its current worth. Changes in the current 
value of the investment portfolio are included in the results for the period of the Financial 
Statements. 
 
Liabilities 
 
All liabilities of the Company appear in the balance sheet at nominal value. 
 
Derivative Financial instruments 
 
The derivative financial instruments owned by the company are recognized as part of the 
investment portfolio and are recorded at the date of their acquisition at acquisition value, which 
represents the nominal value of the cash items for the position taken, and on each subsequent 
date at their current value. The difference in the current value of the derivative products is 
recognized at the period results. 
 
During the first nine months of 2007, the Company was active in Futures, exchange rates and 
domestic and foreign index products. The purpose of the use of derivative financial instruments 
was mainly for risk hedging, while in some cases there have been transactions aimed at effective 
management. According to this investment profile, the liquidity risk, the counterparty risk and 
the credit risk are considered negligible. 
 
Based on the Company’s obligations according to article 4, paragraph 10 of article 5 and 
paragraph 3 of article 7 of the Capital Market Committee decision no.3/378/14.4.2006, in order 
to manage market risks and for the overall monitoring of the risks and limits mentioned in this 
decision, including the calculation of the value at risk for the portfolio and the calculation of 
delta, the company uses a specialized software system and monitoring procedures. In addition, 
the Company, in order to estimate the risk of is portfolio, uses the value at risk approach, with 
stress tests that estimate the way by which extreme economic developments affect the value of 
the portfolio at a given point in time. 
The value at risk for the portfolio has not exceeded 200% of the value at risk for the benchmark 
portfolio, as set forth in the above mentioned decision. 
The valuation rule used was the daily valuation based on the settlement price. 
 
 
 
 
Taxes  
 
The taxes which are subtracted from the period results concern exclusively the current income 
tax. There are no deferred taxes since there are no temporary differences between the 
accounting and the taxation basis for assets and liabilities, due to the applicable taxation regime 
for companies of this particular industry. Current income tax is calculated quarterly and is 
payable on a semiannual basis. The taxation rate, according to par.4 of article 15 of Law Ν.3522 
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/ 2006, is set to ten percent (10%) of the current applicable intervention rate of the European 
Central Bank (benchmark interest rate) increased by one (1) percent, and is estimated over the 
average value of the investments, plus available cash, in current prices.  
 
Employee benefits 
 
Short-term benefits:  
Short-term benefits to employees include: 
-Wages, salaries, social security contributions 
-Short-term paid leaves of absence, like the paid annual leave and paid sick leave, when the 
leave is expected to be used within a 12 month period following the end of the accounting period 
during which the employees provide their respective services. 
 
-Profit distribution and extraordinary benefits payable within 12 months following the end of the 
accounting period during which the employees provide their respective services. 
-Non-monetary benefits (like healthcare) for current employees. 
Short-term employee benefits (except for termination compensation) in cash and in kind are 
recognized as expenses in arrears. Any unpaid amount is posted as a liability, while in case the 
amount paid exceeds the amount of the benefits, the entity recognizes the excess amount as an 
asset (prepaid expense) only to the extent that prepayment will lead to a reduction of future 
payments or return. 
 
Termination compensation: 
These benefits are created when a business is evidently obligated: 
-To terminate the employment of one or more employees prior to their normal date of dismissal, 
or 
-To provide compensations for the termination of employment as a result of an offer to 
encourage reductions in the workforce on a voluntary basis. 
These compensations are recorded as a liability and an expense only if the business is committed 
to pay them.  If these compensations expire in more than 12 months following the balance sheet 
date, they must be prepaid.  In case of an offer made to encourage voluntary termination of 
employment, the valuation of the termination compensation must be based on the number of 
employees expected to accept the offer. 
When these compensations become payable over a period of more than twelve months following 
the balance sheet date, then these are prepaid based on the returns of high quality corporate 
bonds or government bonds. In case of termination of employment when it is not possible to 
determine the number of employees who will choose to make use of these favorable 
compensations, these amounts are not recorded but they are noted as a potential obligation. 
 
Post-employment benefits  
The post-employment benefits include fixed contributions as well as fixed benefits programs.  
 
Fixed contributions program  
Under the fixed contributions program, the (legal) obligation of the business             is limited to 
the amount it has agreed to contribute to the organization (social security fund) which manages 
the contributions and provides the benefits (pensions, healthcare etc.) . 
The accrued cost of the fixed contributions programs is entered as an expense in the respective 
period it concerns. 
 
Fixed benefits program  
The fixed benefits program involves a legal obligation on behalf of the employer to provide 
employees with a lump sum compensation on the termination date of each employee due to 
retirement. 
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The liability entered into the balance sheet for this program is the present value of the 
commitment for the specified benefit, depending on the accrued right of the employees and in 
relation with the time it is expected to become payable. 
 
Short-term benefits offered to the stuff are recorded when the relevant obligation becomes 
payable. 
For long term employee benefits, the Company’s obligations are limited exclusively to the 
compensation set by labor law due to employment termination or retirement.  
 
Cash and cash equivalents 
 
Cash includes the cash on hand held by the Company as well as sight deposits. 
Cash equivalents include short-term investments that are readily cashable at known cash 
amounts, close to their maturities, so that the risk of a change in their value is negligible.    
 
Earnings per share 
 
The company calculates its basic earnings per share by dividing the profit after taxes and tax 
audit differences with the weighted average number of shares outstanding. 
There are no reduced earnings per share, as set forth in I.A.S. 33, since there are no securities 
convertible to shares or preference shares. 
 
Distribution of dividends 
 
Distribution of dividends to the shareholders is recognized as an obligation in the financial 
statements when the distribution is approved by the shareholders’ General Meeting. 
 
Financial risk management 
 
The strategy of the Company is to maximize the return on its portfolio without being exposed to 
very high risk, by investing in shares, bonds, as well as other financial products, according to the 
provisions of the Greek law.  
 
The Company is exposed to price risk – fair value changes, interest rate risk, credit risk and 
liquidity risk due to its investments in money market instruments.  
 
Price risk – fair value changes  
The Company invests mainly in transferable securities in order to achieve capital gains in the 
long-term and medium-term, but also in order to realize short-term profits.  These investments 
are exposed to risk due to the uncertainty in the future market movements, and so the Company 
manages this risk by diversifying its investments.  More specific provisions for the diversification 
of the Company’s portfolio are implemented according to applicable regulations for Investment 
Fund Companies.  
The use of derivatives is intended for effective management purposes but also for hedging, 
subject to the limits set by the Capital Market Committee decisions.  
 
Interest rate risk  
The majority of the assets and liabilities of the Company are not subject to any return / 
obligation of interest rate type and, as a result, the Company is not exposed to a high risk due to 
interest rate fluctuations. The available liquidity is placed in the money market for short-term 
periods.  
 
Credit risk  
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The credit risk concerns the risk of the counterparty not fulfilling its obligations for payment to 
the Company within the specified time period, as contractually undertaken. The Company is 
obligated to provide relevant provisions in each accounting period, if applicable.  
The Company’s credit risk lies mainly in its positions in deposits and repos with trustworthy 
banks, where the risk is minimal.  
All transactions in financial products which are negotiable in a stock exchange are settled upon 
delivery, through authorized stock exchange brokers.  In general, the counterparty risk, 
especially in the Greek stock exchange market (shares and derivatives), where most of the 
Company’s transactions take place, is considered minimal.  
 
Liquidity risk  
The Company in under no obligation to repurchase its shares. According to the provisions of the 
Greek law, the Company may repurchase up to 10% of its share capital, if decided by its 
shareholders’ General Meeting. 
The largest part of the Company’s assets is negotiable in the stock exchange, so it may be 
liquidated within a short period of time.  
 
New accounting standards and I.F.R.I.C. interpretations 
 
Certain new accounting standards and interpretations by the I.F.R.I.C. have been issued and 
these are mandatory for the accounting periods starting from January 1st, 2006. 
 
These new standards and interpretations are as follows: 
a) I.F.R.S. 6, exploration for and evaluation of mineral resources 
It does not apply to the Company and will not affect its financial statements. 
b) I.F.R.I.C. 4, determining whether an arrangement contains a lease 
I.F.R.I.C. 4 requires that it is specified whether an agreement includes a lease based on the 
scope of the arrangement. Specifically, it requires that it is examined whether: a. Execution of 
the agreement depends on the use of a particular asset and b. the agreement gives the 
leaseholder the right to use the asset. 
It does not apply to the Company and will not affect its financial statements. 
c) I.F.R.S. 5, rights from investment in a fund for the financing of laying up, reformation and 
environment restoration. 
It does not apply to the Company and will not affect its financial statements. 
d) I.A.S.39, financial instruments recognition and measurement- amendment concerning the 
ability to select the fair value. 
Application of the amended I.A.S. 39 is not expected to change the accounting handling of 
financial instruments in the Company’s assets and liabilities. 
e) I.A.S. 19, (amendment), employee benefits 
This amendment provides companies with the option of an alternative method of recognition for 
actuarial profits and losses. It may impose new conditions for recognition in cases when there 
are pension programs with the participation of multiple employers, for which there isn’t sufficient 
information with regard to the implementation of the predefined benefits accounting policy. It 
also adds new disclosure requirements. 
It does not apply to the Company. 
f) I.A.S. 39, (amendment), cash flow hedge accounting of forecast intracompany transactions. 
It does not apply to the Company and will not affect its financial statements. 
g) I.A.S. 39 & I.F.R.S. 4, (amendment), financial guarantee contracts. 
It does not apply to the Company and will not affect its financial statements. 
h) I.A.S. 21 (amendment) “Net investment in a foreign operation”, effective for periods starting 
from January 1st, 2006 and onwards. It does not apply to the Company and will not affect its 
financial statements. 
i) I.F.R.I.C. 6, Liabilities arising from the participation in a specific market – waste electric and 
electronic equipment (Effective from December 1st, 2005). Interpretation 6 does not pertain to 
operations of the Company. 
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The following new standards, standard amendments and interpretations have been issued but 
are not effective for the year 2006 and have not been applied to earlier periods:  
a) I.F.R.I.C. 7 Applying the restatement approach under I.A.S. 29. it does not apply to the 
Company and will not affect its financial statements. 
b) I.F.R.I.C. 8 Scope of I.F.R.S. 2. It will not affect the financial statements of the Company. 
c)  I.F.R.I.C. 9 Reassessment of embedded derivatives. It will not affect the Company’s financial 
statements. 
d) Interpretation 10 Interim Financial Reporting and Impairment.  It will not affect the 
Company’s financial statements. 
e)  I.F.R.I.C. 11 I.F.R.S. 2, Group and treasury financial transactions . It will not affect the 
Company’s financial statements. 
f) I.F.R.I.C. 12, Service concession arrangements. It will not affect the Company’s financial 
statements. 
g) I.F.R.I.C. 13, Customer loyalty programs. It will not affect the Company’s financial 
statements. 
h) I.F.R.S. 7, Financial instruments: Disclosures and complementary adaptation to I.A.S. 1, 
reporting of financial statements – disclosure of capital. I.F.R.S. 7 introduces additional 
disclosures with the ultimate purpose of improving the provided information about financial 
instruments. It requires the disclosure of qualitative and quantitative information about the risk 
exposure from financial instruments, including predefined minimum required reports about the 
credit risk, liquidity risk and market risk (including a sensitivity report about the market risk). 
Adaptation to I.A.S. 1 introduces disclosures about the amount of capital of a business, as well 
as about the way that this capital is managed. The Company applies I.F.R.S. 7 and the 
amendment to I.A.S. 1 since January 01, 2007. 
i) I.F.R.S. 8, Operating segments. IFRS 8 maintains the general scope of I.A.S. 14. It requires 
that an entity whose shares or debt instruments are traded in a public market and that an entity 
in the process of issuing shares or debt instruments discloses financial information by segment. 
However, when explanatory notes contain both separate and consolidated financial statements 
for the parent company within the scope of application of I.F.R.S. 8, segment information need 
be presented only on the basis of the consolidated financial statements. I.F.R.S. 8 is effective for 
periods beginning on or after January 1, 2009. 
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E. NOTES TO THE FINANCIAL STATEMENTS 
 
1. Investment portfolio income 
 
A. Portfolio income 
 
The Company’s income originates from two sources: 
 
(a) Income from sight and term accounts interest  
(b) Dividends from investments in equity securities 
 
Income from these sources is analyzed as follows: 
 
 
Amounts in €      30/09/2007   30/09/2006 
Income from domestic securities              471.831,92        385.134,87 
Income from foreign security dividends    113.682,46        139.993,98 
Interest income:       217.724,15         90.253,64 
      ----------------  ---------------- 
TOTAL       803.238,53      615.382,49 
 
B. Profit (Loss) from securities 
 
The results from buying and selling securities are analyzed below: 
 
Amounts in € 
                    30/09/2007  30/09/2006 
Profit/Loss from domestic security transactions        2.414.233,40   1.798.539,81 
Profit/Loss from foreign security transactions        645.797,62      1.341.126,30             
Profit/Loss from mutual fund transactions                            0,00                0,00 
Profit/Loss from derivatives                              -46.712,90      271.360,76 
                ------------------   ----------------- 
TOTAL                  3.013.318,12        3.411,026,87         
 
In addition, there are other revenues to the amount of € 151.205,92 (30/09/06 € 182.697,01) 
that comprise income from exchange rate differences of € 149.680,73, other extraordinary & 
non-operating income of € 5,90, and other income from prior accounting periods of € 1.519.29.  
 
2. Portfolio Management cost 
 
The cost realized for the management of the Company’s investment portfolio for the period rose 
to € 896.217,90 (30/09/2006: € 1.018.454,95).  
The breakdown of the management cost, depending on the nature of the expenses, is as follows: 
 

PORTFOLIO MANAGEMENT EXPENSES 
01/01-

30/09/2007 
FUTURES TRANSACTION COMMISSIONS 21.703,60 
FOREIGN FUTURES COMMISSIONS 3.950,00 
FOREIGN FUTURES COMMISSIONS USD 2.557,86 
CONSULTANT FEES WITHOUT INCOME TAX WITHHOLDING 466.452,42 
FOREIGN SECURITY CUSTODIAL FEES 8.874,76 
CUSTODIAN FEE 19% 5.823,50 
FOREIGN SHARE SALES TAX 0,15% 39.357,34 
CONTRIBUTIONS TO PROFESSIONAL ASSOCIATIONS 7.120,00 
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ATHENS STOCK EXCHANGE CONTRIBUTION 2.860,43 
CAPITAL MARKET COMMITTEE CONTRIBUTION 191,39 
CAPITAL MARKET COMMITTEE 
CONTRIBUTION/PUBLICATIONS 101,20 
REUTERS SUBSCRIPTIONS 9.118,35 
SUBSCRIPTIONS TO FINANCIAL INFORMATION 
PROGRAMS 1,391.75 
BLOOMBERG SUBSCRIPTIONS 8.505,28 
FOREIGN FINANCIAL PROGRAM SUBSCRIPTIONS 7.658,20 
PARTICIPATION & SECURITY EXPENSES 309.452,16 
MISCELLANEOUS ATHENS STOCK EXCHANGE & 
DEPOSITORY EXPENSES 626,37 
INTEREST & RELATED EXPENSES 473,29 

TOTAL 896.217,90 
 
 
 

PORTFOLIO MANAGEMENT EXPENSES 
01/01-

30/09/2006 
FUTURES TRANSACTION COMMISSIONS 27.469,20 
DOMESTIC SHARES FUTURES COMMISSIONS 1.020,02 
EXCHANGE RATE FUTURES COMMISSIONS 472,00 
FOREIGN FUTURES COMMISSIONS 5.810,00 
FOREIGN FUTURES COMMISSIONS USD 4.698,88 
CONSULTANT FEES WITHOUT INCOME TAX WITHHOLDING 456.621,69 
FOREIGN SECURITY CUSTODIAL FEES 8.919,90 
EFG COMMISSION, DIVIDEND 2.500,00 
ALPHA COMMISSION, DIVIDEND 3.000,00 
CUSTODIAN FEE 19% 7.866,04 
TERM DEPOSIT TAX 10% 7.798,11 
FOREIGN SHARE SALES TAX 0,15% 37.824,24 
INTEREST INCOME TAX 10% 537,14 
SUBSCRIPTIONS TO PROFESSIONAL ASSOCIATIONS 7.086,00 
ATHENS STOCK EXCHANGE CONTRIBUTION 2.661,26 
CAPITAL MARKET COMMITTEE CONTRIBUTION 2.404,11 
REUTERS SUBSCRIPTIONS 18.813,39 
SUBSCRIPTIONS TO FINANCIAL INFORMATION PROGRAMS 1.344,00 
FOREIGN FINANCIAL PROGRAM SUBSCRIPTIONS 809,82 
PARTICIPATION & SECURITY EXPENSES 419.251,73 
MISCELLANEOUS ATHENS STOCK EXCHANGE & 
DEPOSITORY EXPENSES 413,10 
INTEREST & RELATED EXPENSES 1.134,32 

TOTAL 1.018.454,95 
 
 
3. Administrative Expenses 
 
The administrative expenses of the Company, depending on their nature, are analyzed as 
follows: 
 
 

ADMINISTRATIVE EXPENSES 
01/01-

30/09/2007 
PERSONNEL REMUNERATION 74.441,73 
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LAWYER FEES 4.770,00 
ACCOUNTANTS FEES & EXPENSES 981,68 
CONSULTANT FEES WITHOUT INCOME TAX WITHHOLDING 
19% 5.800,00 
ALPHA BANK DIVIDEND COMMISSION 2.200,00 
OTHER THIRD PARTY FEES 19% 10.597,23 
TELEPHONE  2.138,74 
POSTAGE 7.227,70 
LEASES 25.315,55 
INSURANCE PREMIUMS 990,77 
REPAIR & MAINTENANCE  
LIGHTING 5.338,00 
WATER 132,30 
LEASE STAMPS 911,34 
NON-DEDUCTIBLE VAT 12.857,17 
OTHER TAXES & DUTIES 13.930,12 
TRANSPORTATION EXPENSES 3.804,39 
HOSTING & HOSPITALITY EXPENSES 1.911,51 
SUBSCRIPTIONS TO PERIODICALS & NEWSPAPERS 275,00 
SUBSCRIPTIONS TO COMPUTER PROGRAMS 83,54 
DONATIONS-SUBSIDIES 525,53 
PRINTED MATERIAL & OFFICE SUPPLIES 4.320,62 
IMMEDIATE CONSUMPTION SUPPLIES 94,66 
PUBLICIZING EXPENSES 12.820,82 
COMMON UTILITY EXPENSES 3.884,00 
LAWYER EXPENSES 260,00 
MISCELLANEOUS EXPENSES 811,08 
FIXED ASSETS DEPRECIATION EXPENSES 11.577,58 
EMPLOYEE COMPENSATION PROVISIONS 2.496,67 

TOTAL 210.497,73 
 
 
 

ADMINISTRATIVE EXPENSES 
01/01-

30/09/2006 
PERSONNEL REMUNERATION 61.188,64 
LAWYER FEES 5.405,00 
AUDITORS FEES & EXPENSES 981,68 
OTHER PROFESSIONALS FEES & EXPENSES 718,22 
CONSULTANT FEES WITHOUT INCOME TAX WITHHOLDING 
19% 5.400,00 
OTHER THIRD PARTY FEES 19% 15.842,20 
TELEPHONE  2.324,36 
POSTAGE 5.124,63 
LEASES 24.003,27 
INSURANCE PREMIUMS 448,00 
LIGHTING 4.056,40 
WATER 148,50 
LEASE STAMPS 864,09 
NON-DEDUCTIBLE VAT 13.003,94 
OTHER TAXES & DUTIES 554,70 
TRANSPORTATION EXPENSES 2.079,00 
HOSTING & HOSPITALITY EXPENSES 3.318,13 
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SUBSCRIPTIONS TO PERIODICALS & NEWSPAPERS 150,00 
SUBSCRIPTIONS TO COMPUTER PROGRAMS 84,00 
DONATIONS-SUBSIDIES 1.200,00 
PRINTED MATERIAL & OFFICE SUPPLIES 4.238,75 
IMMEDIATE CONSUMPTION SUPPLIES 185,80 
PUBLICIZING EXPENSES 15.426,36 
COMMON UTILITY EXPENSES 3.681,72 
LAWYER EXPENSES 184,00 
MISCELLANEOUS EXPENSES 633,52 
FIXED ASSETS DEPRECIATION EXPENSES 2.280,20 
EMPLOYEE COMPENSATION PROVISIONS 1.423,33 

TOTAL 174.948,44 

 
4. Selling expenses 
 
The selling expenses of the Company, depending on their nature, are analyzed as follows: 
 
 

SELLING EXPENSES 
01/01-

30/09/2007 
  
MISCELLANEOUS PROMOTION & ADVERTISEMENT 
EXPENSES 8.212,99 

TOTAL 8.212,99 
 
 
 

   

SELLING EXPENSES 
01/01-

30/09/2006 
  
MISCELLANEOUS PROMOTION & ADVERTISEMENT 
EXPENSES 6.390,46 

TOTAL 6.390,46 
 
During the period 01/01/2007 – 30/09/2007, the Company incurred other expenses to the 
amount of € 431.283,67 (30/09/2006: € 500.035,92) which comprise expenses due to exchange 
rate differences of € 431.258,05, other extraordinary & non-operating expenses of € 0,62 and 
other prior period expenses of € 25,00. 
 
5. Profit from investment valuation 
 
The results (profit) realized from the valuation of the trading portfolio reached, for the reference 
period, the amount of € 827.259,89. For the comparative period 01/01/2006 - 30/09/2006, the 
valuation result of the trade portfolio reached € 165.902,57. 
 
6. Income tax 
 
The income tax appearing in the income statement concerns exclusively the current income tax, 
estimated by applying a rate of 0,50% on the Company’s investment portfolio and cash, 
revaluated on 30/09/2007 according to current values.  
 
Tax calculation is analyzed as follows: 
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Amounts in € 
Investments and cash for the 1st Quarter of 2007:            37.361.378,74 
Investments and cash for the 2nd Quarter of 2007:            37.716.119,53 
Investments and cash for the 3rd Quarter of 2007:            36.079.807,04 
 
Investment and cash average: 111.157.305,31 : 3     = 37.052.435,10 *(3/4) / 3 ) = 
9.263.108,78. 
INCOME TAX:  9.263.108,78 * 0,5%    =  46.315,54 €.   

 
7. Intangible and Tangible assets 
 
The Company owns furniture and other equipment at its offices. Intangible assets consist of 
software programs used to monitor its portfolio and for accounting purposes. 
Account reconciliation for tangible and intangible assets is presented in the following table: 
 

Amounts in €    
 Furniture and  Intangible  

other equipment assets 
A. Acquisition Values     
Balance as of 31/12/2006 59.879,96  24.561,56 
Additions 110,00  9.243,00 
Reductions -5.392,07  0,00 
Balances 30/09/2007 54.597,89  33.804,56 
    
B. Depreciations    
Balance as of 31/12/2006 57.681,90  20.887,88 
Depreciations, period 01/01-30/09/2007 1.035,66  10.541,92 
Reductions  -5.391,96  0,00 
Balances 30/09/2007 53.325,60  31.429,80 
    
Undepreciated balance as of 
31/12/2006   2.198,06  3.673,68 
Undepreciated balance as of 
30/09/2007 1.272,29  2.374,76 

 
 
8. Financial assets available for sale 
 
The company has categorized as available for sale financial assets the investment it had made in 
the non-listed in an organized market company “K.VLACHOPOULOS S.A. – INFORMATION AND 
OFFICE AUTOMATION SYSTEMS” to the amount of € 202.702,50. On 25/09/2007, the Company 
sold 2.310 shares of this company, registering in its income statement a profit of € 63.779,10.  
The Company’s “Other long-term receivables” of € 7.999,47 concern a lease guarantee provided 
for the offices it occupies.  
 
9. Other receivables 
 
The Company’s “Other receivables” of € 2.454.773,96 comprise receivables from cooperating 
stock exchange brokers for share and derivative transactions, equaling € 2.284.773,96, and a 
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receivable from the sale of “K.VLACHOPOULOS S.A. – INFORMATION AND OFFICE AUTOMATION 
SYSTEMS” to the amount of € 170.000,00. 
 
10. Investment portfolio 
 
The investment portfolio of the Company comprises Greek and foreign equities, mutual fund 
shares and derivative products. 
 
INVESTMENT PORTFOLIO 30–09-2007 
 
Amounts in € 
Domestic Listed Shares            12.061.757,10 
Foreign Listed Shares            11.109.407,26 
Mutual Fund Shares                        2.214.445,78 
Futures Derivatives        103.002,25
    TOTAL         25.488.612,39 
 
11. Cash and cash equivalents  
 
Cash and cash equivalents comprise the following: 
 
Amounts in € 

30/09/2007           31/12/2006 
Cash on hand                       495,29             1.493,46 
Sight deposits                     913.869,53              4.114.958,20 
Term deposits                                9.671.589,83              7.621.766,57          
              ---------------         ----------------- 
TOTAL                 10.585.954,65           11.738.218,23         
 
12. Transit debit balances 
 
The transit accounts of € 3.456,19 concern prepaid expenses of € 30,61 and accrued interest of 
€ 3.425,58 from term deposits and repos. 
 
13. Equity 
 
The Company has paid-up share capital of € 20.120.400,00 divided by 11.178.000 shares with a 
par value of € 1,80 and a paid-up difference above par value of € 11.710.301,33.  
 
The reserve fund of the Company comprise: 
Amounts in € 
           30/09/2007  31/12/2006 
Ordinary reserves              487.504,76    487.504,76 
Reserves from valuation  
of shares for sale                                0,00     62.762,70 
Special reserve to cover  
losses from the sale of securities              71.735,44     71.735,44 
                      --------------        ---------------  
TOTAL              559.240,20       622.002,90 
 
 
 
 
The reconciliation of Company results carried forward is as follows: 
Amounts in €      
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Results carried forward 31/12/2006    4.845.168,83 
Less: Dividends paid                          2.235.600,00 
Plus profit (loss) for the period 01/01/07 – 30/09/07:     3.113.340,10 
        ---------------- 
          TOTAL     5.722.908,93 
 
14.Own shares 
 
The Company purchased during the period 01/01/2007 – 30/09/2007 1.500 of its own shares, 
with a total acquisition value of 5.240,00. 
 
15. Provisions for post-employment benefits 
 
This account pertains to apportioning a provision for employee compensation due to termination 
of employment, to the amount of € 9.286,67. 
 
16. Suppliers and other liabilities 
 
These are short-term liabilities of the Company and are broken down as follows: 
 
Amounts in € 
            30/09/2007     31/12/2006 
Trade payables - financial                               332.451,07     283.921,51 
Tax liabilities                                    1.777,75             2.880,09                       
Social security funds liabilities               2.004,73       3.553,24 
Miscellaneous liabilities               42.542,59         450.801,23 
             ----------------      --------------- 
TOTAL              378.776,14        741.156,07        
 
17. Current income tax 
 
The current income tax is: 
 
Amounts in € 
              30.09.2007    31.12.2006 
 
Income tax                46.315,54       57.180,22 
 
The Company has been tax audited up until the accounting period that ended on 31/12/2001. 
Due to the special tax regime that applies to the Company, it is not expected that there will be 
any significant burdening of its financial statements as a result of future tax audits, and so it was 
not deemed appropriate to allocate any provision in its financial statements for this matter.  
 
 
18. Transit credit balances 
 
Transit credit balances during the current period are € 2.454,90, while on 31/12/2006 they were 
€ 3.256,11 and concern accrued period expenses. 
 
19. Earnings per share 
 
Basic earnings per share are calculated by dividing the profit that is set aside for the 
shareholders by the weighted average of the common shares outstanding during the period, 
excluding own common shares purchased by the Company (own shares). 
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Amounts in € 
       30/09/2007  30/09/2006 
 
Profit (loss) after taxes                                3.113.340,10   2.591.751,43 
 
Weighted average number of shares              11.176.295     11.049.090 
 
Basic earnings per share 
during the period                      0,28€   0,23€ 
 
 
20. Cash flows 
 
The cash flows of the Company for the reported period have been compiled with the indirect 
method.  
 
21. Other information 
 
Transactions with related parties 
 
The Company has entered into an investment consulting contract with EUROCORP Investment 
Services S.A.. During the period 01/01/2007-30/09/2007, the fees for the investment 
consultation services amounted to € 436.511,42 and the credit balance to EUROCORP 
Investment Services S.A. was € 75.860,09. Cumulative transactions with EUROCORP Stock 
Brokering S.A., a subsidiary of EUROCORP Investment Services S.A., from brokerage 
commissions rose to € 143.457,96 while the relevant debit balance was € 451.309,48. There 
were amounts paid as remuneration to managerial stuff and members of the administration 
equal to € 981,68. Amounts payable to managerial stuff and members of the administration were 
€ 0,00, while payables to managerial stuff and members of the administration were € 0,00.      
 
Events after the date of the financial statements 
 
There are no events that may affect in a material way Company figures. 
 
Changes in accounting principles or estimates from the previous accounting period 
 
There have been no such changes regarding the accounting principles applied by the Company, 
or the managerial estimates, in relation to the I.A.S. and I.F.R.S., during the current period and 
relative to the previous period.  
 
The Company has been tax audited until the end of the period that ended on 31.12.2001. 
 
No liens exist on the fixed assets of the Company. 
 
There are no litigious disputes or disputes in arbitration. 
 
The number of employees on September 30, 2007 was 4 persons (30/09/2006: 3 persons). 
 
On 28/09/2007, the intrinsic value of the share of the Company was 3,41 euros, while the 
market value of its share on 28/09/2007 was € 3,00. 
 
The capital gains of the portfolio were, based on the closing prices of September 28, € 
827.259,89.  
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During its regular General Meeting on 04/04/2007, the Company decided on a dividend 
distribution for the fiscal year 2006, amounting to 2.235.600,00 euros (€ 0,20 per share). 
 
Company operations are not subject to seasonal or cyclical factors. 
 
 

Athens, October 19, 2007 
        
THE CHAIRMAN OF THE BOD                   THE GENERAL MANAGER          THE CHIEF ACCOUNTANT 
 
 
 
 
 IOANNIS N.PAGUIDAS                      GEORGIOS K.VASILEIADIS               KYRIAKOS N.VIZANIS 
          ID.No.ΑΒ 585240                                   ID.No. Ξ 430464                              ID.No.Φ 048182  

                  A CLASS LICENSE NUMBER 9661 
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